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The table below displays the PRC Tier-1 benchmark index, one each for every category of debt mutual funds as

listed on the AMFI website.

Asset Allocation:

AMFI Category Name CRISIL Index Index Components : We|ght o SUb'.
index in composite

OVERNIGHT FUND

ULTRA SHORT-TERM
DEBT FUND

SHORT DURATION
DEBT FUND

BANKING & PSU DEBT
FUND

CORPORATE BOND
FUND

CREDIT RISK FUND

DYNAMIC BOND FUND

LIQUID FUND

Research

CRISIL Liquid
Overnight Index

CRISIL Ultra Short
Duration Debt A-I Index

CRISIL Short Duration
Debt A-Il Index

CRISIL Banking & PSU
Debt A-ll Index

CRISIL Corporate Bond
A-ll Index

CRISIL Credit Risk Debt
B-1l Index

CRISIL Dynamic Bond A-
Il Index

CRISIL Liquid Overnight Index

CP —15to 91 Days — A
6 Month T-bill
CD - 1510 91 Days — A
AAA 0 to 1 Year Bonds
CP —-91to 365 Days — A
CD —-91to 365 Days — A
Liquid O to 5 Years G-sec
AAA 3to 5 Years Bonds
AAA 1 to 3 Years Bonds
CD —91 to 365 Days — A
0to 5 Years G-sec
AAA 0 to 3 Years PSU Bonds

AAA 5 Years & Above Banking
Bonds

AAA PSU Bonds
0to 5 Years G-sec
AAA 0 to 3 Years Bonds
0to 5 Years G-sec
AA & AA- 0 to 3 Years Bonds
AA & AA- 3to 5 Years Bonds
AAA 0 to 3 Years PSU Bonds
AAA 3to 5 Years PSU Bonds
G-sec Across Maturity
AAA 5 Years & Above Bonds
AAA 3to 5 Years Bonds

CP —-15t0 91 Days — A

100.0%

12.0%
22.0%
29.0%
37.0%
8.0%
20.0%
16.0%
11.0%
45.0%
20.0%
10.0%
47.5%

5.0%

17.5%
25.0%
75.0%
10.0%
50.0%
10.0%
20.0%
10.0%
50.0%
28.0%
22.0%
25.0%
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AMFI Category Name CRISIL Index Index Components : We|ght o SUb'.
index in composite
TREPS 15.0%
CRISIL Liquid Debt A-I 1 Month T-bill 20.0%
Index
CD -151091 Days — A 40.0%
LONG DURATION CRISIL Long Duration 10 Years & Above G-sec 50.0%
DEBT FUND Debt A-lll Index AAA 5 Years & Above Bonds 50.0%
CP — 91 to 365 Days — A 10.0%
1 Month T-bill 15.0%
LOW DURATION DEBT CRISIL Low Duration
— — 0,
FUND Debt Al Index CD — 91 to 365 Days — A 30.0%
AAA 0 to 1 Year Bonds 35.0%
AAA 1 to 3 Years Bonds 10.0%
0to 5 Years G-sec 15.0%
MEDIUM DURATION CRISIL Medium Duration
AAASY A B .0%
DEBT FUND Debt A-lll Index 5 Years & Above Bonds 5-0%
AAA 3 to 5 Years Bonds 80.0%
5to 10 Years G-sec 50.0%

MEDIUM TO LONG .
RISIL M Tol
DURATION DEBT SN N Ele e o e 28.0%
Duration Debt A-lIl Index

FUND AAA 3 to 5 Years Bonds 22.0%
1 Month T-bill 25.0%
CP —-91to 365 Days — A 10.0%
MONEY MARKET CRISIL Money Market A-I
— — 0,
FUND Index CD —-91to 365 Days — A 25.0%
CP -61to91 Days— A 10.0%
CD-61t0 91 Days — A 30.0%
GILT SECURITIES CRISIL Dynamic Gilt .
= 0,
FUND Index G-sec Across Maturity 100.0%
GILT WITH 10 YEAR
CONSTANT MATURITY | CRISIL 10 Year Gilt Index CRISIL 10 Year Gilt Index 100.0%

FUND
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Construction Methodology:

CP & CD Indices

Issuer — Outstanding filter

Issuer selection

Security selection

Weights
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Bonds Indices

15 to 91 Days (Fortnightly rebalanced)

1k crores

¥

€

» One security of each issuer in each bucket

(15-30, 31-60, 61-91 days)

¥

« 3 buckets — equal weight

» Within each bucket- ratio of amount °

outstanding

» Equal weight if issuer caps are getting

breached (for CDs)

AAA bond indices (0 to 1,1 to 3, 0 to

3,3to 5,5 and above)

(Quarterly rebalanced)

CRISIL
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a. 60 to 91 days (Fortnight)
b. 91 to 365 Days (Monthly)

1k crores

¥

Top 15 by outstanding for CP, top 10 for CD
* Must have issued in previous 3 months

€

* One security of each issuer

¥

Ratio of amount outstanding

« Equal weight if issuer caps are getting

AAAPSU indices (0 to 3,3 to 5, 3 and
above)

AAA 5 Years & Above Banking Bonds

breached (for CDs)

CRISIL
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AA and AA- bond indices (0 to 3, 3 to
5 years)
(Quarterly)

Issuer — Outstanding filter

Issuer selection

Security selection

Weights
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Quarterl

* 10k crores

€

« Top 15 by liquidity

@

Most liquid security

@

Ratio of issuer amount outstanding

@

0 to 3, 3 and above - Top 10 by
liquidity

3 to 5 years (only in Credit Risk
Index) — Top 5 by liquidity
Banking — Top 4 by liquidity

@

Most liquid security

A

Equal weight (<=10 issuers)

« 3to 5 years (only in Credit Risk

Index) - Ratio of issuer amount
outstanding

1k crores

» Should have issuances in previous

one year

@

* 0to3 —Basedonoutstanding --5

Fl, 4 HFC, 6 non-FI

+ 3to5 - Top 5 based on outstanding

@

Most liquid security

@

Ratio of issuer amount outstanding

CRISIL

An S&P Global Company

©2023 CRISIL Ltd. Al rights reserved.
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1 Month T-Bill:

Outstanding (already issued) T-hill security with highest residual maturity 27-36 days as on the last T-bill
auction day before the rebalancing date (preference to 91 day T-bills if residual maturity is same) is selected

The ISIN is rebalanced fortnightly

6 Month T-Bill:
e Most recently issued 182 Day T-Bill is selected

The ISIN is rebalanced monthly

CRISIL Gilt Indices

Features and characteristics
e Total Return Index seeking to capture coupon and price returns of the underlying portfolio
e Index constituents valued on a daily basis using CRISIL Gilt Valuation

e Index weights rebalanced on the 15t business day of every month

Key characteristics

e Rich history: The indices have been in existence over a decade witnessing multiple interest rate cycles and
has stood the test of time

e Liquidity: The indices seeks to capture the movement in a portfolio consisting of most liquid government
securities by using appropriate market representation

e Replicability: The indices constituents are valued on a daily basis. This lends the index a realistic approach by
having the valuations close to market levels.

Methodology

e Trading pattern of government securities analysed during previous two months with security rebalancing on
monthly basis.

e Consistent Liquidity Scores assigned to each security on the basis of:
— Volumes traded (70%)
— Days Traded (15%)
— Number of Trades (15%)

e Top n securities (n defined in the table below) on the basis of Consistent Liquidity Score eligible to be part of
the index subject to buffers

Research 5
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No of securities (n) |Residual maturity criteria

CRISIL Long Term Gilt Index 8 Greater than 10 years

CRISIL Medium Term Gilt Index 8 Greater than 5 to and up to 10 year

CRISIL Short Term Gilt Index 8 Up to 5 years

CRISIL Composite Gilt Index 9 tTec;E)anﬁiﬁ::ities each from long, medium and short
CRISIL Dynamic Gilt Index 12 NA

e A buffer is the rank up to which a security which was a part of the index for the previous month but has a
liquidity score lower than top n securities in the current month would continue to be the part of the index. This
means that even if the rank of a particular security deteriorates to the buffer rank it will not be sold from the
index.

The buffers to be used for each index would be as follows:

CRISIL Long Term Gilt Index 8 11
CRISIL Medium Term Gilt Index 8 11
CRISIL Short Term Gilt Index 8 11
3 each from long, medium and 6 each from long, medium and

Gl Cerypestis G e short term bucket short term bucket

e Apart from applying buffers, the following conditions will always be met:
— The security with Rank 1 would compulsorily form a part of the index.

— If a security is a part of top n securities but ignored due to buffers for 2 consecutive months, the same will
be considered if it appears in top n for the 3rd month.

— The 10 year benchmark government security forming a part of CRISIL 10 Year Gilt Index will automatically
replace the least liquid security and form a part (if not already a part) of all the eligible liquidity based gilt
indices.

e Weights to eligible securities will be based on Amount outstanding

— Surrogate bonds (namely Food Corporation of India bonds, Oil bonds, Fertiliser bonds and UTI Special
Bonds), Sovereign Green Bonds and Floating rate bonds kept out of the purview of the selection process
since these are quasi government bonds

— At reconstitution, an impact cost of 3 bps is incorporated to incoming and outgoing government securities.

Research 6
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Terms and Conditions

This Report is based on data publicly available or from sources considered reliable. CRISIL Research does not represent that the Report is
accurate or complete and hence, it should not be relied upon as such. Opinions expressed herein are our current opinions as on the date of this
report. Nothing in this report constitutes investment, legal, accounting or tax advice or any solicitation, whatsoever. The subscriber/ user assume
the entire risk of any use made of this data/ report. CRISIL especially states that, it has no financial liability whatsoever, to the subscribers/ users
of this report.

The report is for use within the jurisdiction of India only. Nothing in this report is to be construed as CRISIL providing, or intending to provide,
any services in other jurisdictions where CRISIL does not have the necessary permissions and/ or registration to carry out its business activities.
The user will be solely responsible for ensuring compliance for use of the report, or part thereof, outside India.

CRISIL Research operates independently of, and does not have access to information obtained by CRISIL’s Ratings division and/ or CRISIL
Risk and Infrastructure Solutions Limited (CRIS), which may, in their regular operations, obtain information of a confidential nature. The views
expressed in this Report are that of CRISIL Research, and not of CRISIL Ratings or CRIS.

Company Disclosure

1. CRISIL Research or its associates do not provide investment banking or merchant banking or brokerage or market making services.

2. CRISIL Research encourages independence in research report preparation and strives to minimize conflict in preparation of research
reports through strong governance architecture comprising of policies, procedures, and disclosures.

3. CRISIL Research prohibits its analysts, persons reporting to analysts, and their relatives from having any financial interest in the securities
or derivatives of companies that the analysts cover.

4. CRISIL Research or its associates collectively may own 1% or more of the equity securities of the Company mentioned in the report as of
the last day of the month preceding the publication of the research report.

5. CRISIL Research or its associates may have financial interest in the form of holdings in the subject company mentioned in this report.

6. CRISIL receives compensation from the company mentioned in the report or third party in connection with preparation of the research
report.

7. As a provider of ratings, grading, data, research, analytics and solutions, infrastructure advisory, and benchmarking services, CRISIL or its
associates are likely to have commercial transactions with the company and may receive compensation for the services provided.

8. CRISIL Research or its associates do not have any other material conflict of interest at the time of publication of the report.

9. No material disciplinary action has been taken against CRISIL Research or its analysts by any Regulatory Authority impacting Research

Analyst activities.

Analyst Disclosure

Members of the team (including their relatives) involved in the preparation of this report and whose names are published as part of this report
hereby affirm that there exists no conflict of interest (including any financial interest or actual/ beneficial ownership of 1% or more of the
securities of the subject companies) that can bias the output of the Report. Further, neither the members have served as officers, directors, or
employees of the companies analysed in the report in the last 6 months nor have they engaged in market making activities for the subject

companies.
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About Regulated Research provided by CRISIL Limited

CRISIL Research, a division of CRISIL, is India’s largest independent integrated research house and is registered as a Research
Analyst with SEBI (Registration No INHO00007854). We provide insights, opinion, analysis, and data on the Indian economy, industry,
capital markets, and companies. We also conduct executive training programs, predominantly in the area of credit and risk
management. We are India’s one of the most credible providers of economy and industry research. Our analysis is supported by inputs
from our large network of sources, including industry experts, industry associations, and trade channels. We play a key role in India’s
fixed income markets, being the largest provider of valuation of fixed income securities to the mutual fund, insurance, and banking
sector in the country. We are also a prominent provider of debt and hybrid indices to India’s mutual fund and life insurance industries as
benchmarks for performance assessment.

CRISIL Research also undertakes Equity and Debt valuation, publishes Mutual Fund Ranking for mutual fund

schemes (across equity, debt, and hybrid asset classes) and provides Portfolio Analytics for Institutional Investors, which involves deep
analysis of portfolio for corporates, pension funds, and provident funds at an asset class level. Our platform for we alth managers,
Alphatrax, offers in-depth analysis of performance and portfolio-based attributes for diverse asset classes. It also enables investors to
assess industry and company level risks based on CRISIL’s proprietary models. We also provide Equity Support services to the
domestic market intermediaries that use our research reports to assist their clients in making investment decisions in relation to listed or
to be listed securities in India.

Quantix, our integrated data and analytics platform, finds use in diverse functions across the financial sector, corporates, and consulting
firms including business strategy, deal/ loan origination, credit underwriting, risk monitoring, and treasury/ investment management.

Our Company reports (that combine select financial and non-financial data, analytics from our proprietary risk models, and commentary
on company’s financial performance) are used by large commercial banks and financial institutions as part of their credit/ risk
management process.

Our SME Performance Gradings, used by lenders, assess creditworthiness of SME enterprises relative to the peers leveraging our
proprietary grading model. The framework includes assessment of entity-level financial and operating performance, as well as industry-
level drivers.

Our defining trait is the ability to convert information and data into expert judgments and analytics with utmost objectivity. We leverage
our deep understanding of the macro-economy and our extensive sector coverage to provide unique insights on micro-macro and
cross-sectoral linkages.

Our talent pool comprises of economists, sector experts, company analysts and information management specialists.

About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

CRISIL, its subsidiaries and associates, provide ratings, grading’s, data, research, analytics and solutions, infrastructure advisory, and
benchmarking services to its clients. Details of the services provided by CRISIL are available at https://crisil.com/

It is majority owned by S&P Global Inc. (SPGI), a leading provider of transparent and independent ratings, benchmarks, analytics, and
data to the capital and commodity markets worldwide. Details of the services provided by SPGI are available at
https://www.standardandpoors.com/en_US/web/guest/home

CRISIL Privacy Notice

CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and
service your account and to provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy
please visit www.crisil.com/privacy.

Disclaimer

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report based on the information obtained by CRISIL from
sources which it considers reliable (Data). However, CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible
for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a recommendation to invest / disinvest in any company / entity
covered in the Report and no part of this report should be construed as an investment advice. CRISIL especially states that it has no financial liability whatsoever to
the subscribers/ users/ transmitters/ distributors of this Report. CRISIL Research operates independently of, and does not have access to information obtained by
CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Limited (CRIS), which may, in their regular operations, obtain information of a confidential
nature. The views expressed in this Report are that of CRISIL Research and not of CRISIL’s Ratings Division / CRIS. No part of this Report may be published /
reproduced in any form without CRISIL’s prior written approval.

Argentina | Australia | China | Hong Kong | India | Japan | Poland | Singapore | Switzerland | UAE | UK | USA
CRISIL Limited: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai — 400076. India C R I S I L

Phone: + 91 22 3342 3000 | Fax: + 91 22 3342 3001 | www.crisil.com
-
IN /company/crisil t@CRISILLimited f/CRISILLimited /user/CRISILLimited (@ lifeatcrisil
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