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Mutual funds’ assets touch record high

AUM rose ~4% in February

Bouncing back from the decline withessed in January, assets under management (AUM) of the domestic mutual
fund industry breached the Rs 31.5 lakh crore mark for the first time, settling 3.7% higher at Rs 31.6 lakh crore at
end-February. The previous high recorded was at end-2020, when the asset base had settled at ~Rs 31.02 lakh
crore. Inflows in the open-ended debt and hybrid categories, coupled with mark-to-market gains in the domestic
equity market, were the main factor contributing to the rise in the asset base in February even as outflows from
equity funds capped gains. Cumulatively, the industry’s fund flows remained negative at ~Rs 1,844 crore.

Industry assets cross Rs 31.5lakh crore
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Equity market volatility attracts flowsin asset allocation and arbitrage funds

Dynamic asset allocation schemes witnessed the highest net inflows for the category since April 2019 at ~Rs 2,006
crore in February, with investors attracted by the flexibility in asset allocation on offer. Interest in arbitrage schemes
also remained firm, with net inflows at ~Rs 5,033 crore as market participants looked to take advantage of the

wolatility in the underlying equity market. Aided by the inflows, the hybrid category recorded net inflows of ~Rs
4,703 crore, higher than January’s net inflows of Rs 2,142 crore.

The other hybrid categories, viz., aggressive hybrid, equity savings, and multi-asset allocation categories, however
recorded persistent outflows in February, though they were cumulatively lower at ~Rs 2,481 crore compared with
the previous month’s ~Rs 3,823 crore.

At the aggregate lewel, the asset base of hybrid schemes advanced ~6.6%, or by Rs 20,971 crore, to Rs 3.38 lakh
crore in February (the highest since February 2020’s figure of Rs 3.43 lakh crore).
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Open-ended debt funds recorded lowestnetinflows since April 2019

The open-ended debt fund category recorded the lowest net inflows since the Association of Mutual Funds in India
(AMFI) changed its format of dissemination in April 2019, at ~Rs 1,735 crore. Liquid funds witnessed reversal of
outflows seen in January, with net inflows of ~Rs 17,302 crore in February and led the inflow tally among debt
funds. Investors also evinced interest in low duration and money market schemes, which witnessed net inflows of
Rs 2,844 crore and ~Rs 9,580 crore, respectively.

Nearly all other categories within the open-ended debt segment saw net outflows. Short duration funds recorded
the highest net outflows within the category at ~Rs 10,286 crore, followed by corporate bond funds at ~Rs 6,752
crore. Ultra-short duration, dynamic bond, banking and PSU, and gilt schemes cumulatively recorded net outflows
of ~Rs 7,956 crore.

At an aggregate lewel, the asset base of open-ended debt funds ended flat at ~Rs 13.74 lakh crore.

Equity funds assetsreachrecordhighin spite of eighth consecutive month
of outflows

The trend in fund flows within the open-ended equity category showed no signs of abating, with net outflows in
February at ~Rs 10,468 crore, higher than January’s ~Rs 9,253 crore figure. Investors looked to book profits as the
underlying domestic equity benchmarks hit record highs during the month — the S&P BSE Sensex and Nifty 50
advanced ~6.1% and 6.6% on month, respectively.

The introduction / recategorisation of flexi- and multi-cap funds had a major impact on flows in the category for the
second consecutive month. The flexi-cap category recorded the highest net outflows within the category at ~Rs
10,431 crore, while multi-cap funds saw the highest net inflows of Rs 4,078 crore. As per AMFI disclosure, during
February, nine multi-cap funds were recategorised as flexi-cap funds. As such, the funds mobilised and redemption
figures of these funds were shown under flexi caps, resulting in negative funds mobilised and redemption figures
under multi-cap funds.

Mark-to-market gains in the underlying equity market helped the open-ended equity category notch up gains of
~8.1%, or approximately Rs 71,959 crore, in February. Furthermore, investors continued to pour money into
equities via the systematic investment plan; however, contributions in February were slightly low at ~Rs 7,528 crore
compared with January’s Rs 8,023 crore figure. The overall open-ended equity asset base settled at a fresh record
high of Rs 9.63 lakh crore on-month.

Interestin ETFs remained firm

Equity exchange traded funds (ETFs) garnered net inflows of ~Rs 1,949 crore in February, although the figure was
much lower than that seen in the previous two months. Investments in gold ETFs also remained persistent —
February marked the third straight month of net inflows for the category at ~Rs 491 crore, despite fall in the
underlying yellow metal prices in the domestic market during the month.
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Category-wise inflow/outflow and industry AUM (Rs crore)

|Categories Net flow for the period Month-end AUM
A — Open-ended schemes

Feb-21 Jan-21 Feb-21 Jan-21 Change
Debt-oriented schemes 1,735 -33,409 1,374,384 1,374,117 267
Equity-oriented schemes -10,468 -9,253 963,358 891,399 71,959
Hybrid schemes 4,703 2,142 338,215 317,244 20,971
Solution-oriented schemes 1,004 4 24,068 22,052 2,016
Other schemes 3,899 7,967 315,571 296,459 19,112
B — Closed-ended schemes
Debt-oriented schemes -183 -94 125,032 124,823 209
Equity-oriented schemes -2354 -2,941 23,284 23,657 -373
C - Interval schemes
Debt-oriented schemes -178 -2 202 379 -177
Equity-oriented schemes 0 0 0 0 0
Total (A +B + C) -1844 -35,587 3,164,114 3,050,130 113984

Note: Excludes domestic fund of funds

Source: AMFI

Folio share of mutual fund schemes

100.00% -
80.00% -
60.00% -
40.00% -
20.00% -
0.00% -
Dec-20 Jan-21 Feb-21
M Equity schemes B Hybrid schemes B Solution-oriented schemes
m Debt schemes B Close-ended equity schemes ™ Other schemes

Note: Excludes domestic fund of funds

Source: AMFI



Analytical contacts

Piyush Gupta Prahlad Salian
Director, Fund Research Manager, GIX
piyush.guptal@crisil.com prahlad.salian@crisil.com

About CRISIL Limited
CRISIL is aleading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions w ith a strong track record of grow th, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through busines ses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority ow ned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets w orldw ide.

About CRISIL Research

CRISIL Research is India's largest independent integrated research house. We provide insights, opinion and analysis on the
Indian economy, industry, capital markets and companies. We also conduct training programs to financial sector professionals
on aw idearray of technical issues. We are India's most credible provider of economy and industry research. Our industry
research covers 86 sectors and is know n for its rich insights and perspectives. Our analysis is supported by inputs from our
large netw ork sources, including industry experts, industry associations and trade channels. We play a key role in India's fixed
income markets. We are the largest provider of valuation of fixed income securities to the mutual fund, insurance and banking
industries in the country. We are also the sole provider of debt and hybrid indices to India's mutual fund and life insurance
industries. We pioneered independent equity research in India, and are today the country's largest independent equity researc h
house. Our defining trait is the ability to convert information and data into expert judgments and forecasts w ith complete
objectivity. We leverage our deep understanding of the macro-economy and our extensive sector coverage to provide unique
insights on micro-macro and cross-sectoral linkages. Our talent pool comprises economists, sector experts, company analysts and
information management specialists.

CRISIL Privacy

CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfilyour re quest and
service your account and to provide you w ith additional information from CRISIL. For further information on CRISIL’s privacy policy
please visit www.crisil.convprivacy.

Disclaimer

CRISIL Research, adivision of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report based on the
information obtained by CRISIL fromsources which it considers reliable (Data). How ever, CRISIL does not guarantee the accuracy,
adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or for the results obtained fromthe
use of Data / Report. This Report is not a recommendation to invest/ disinvestin any company / entity covered in the Report and no
part of this report should be construed as an investment advice. CRISIL especially states thatit has no financial liability w hatsoever to
the subscribers/ users/ transmitters/ distributors of this Report. CRISIL Research operates independently of, and does not have access
to information obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Limited (CRIS), w hich may, in their
regular operations, obtain information of a confidential nature. The view s expressed in this Report are that of CRISIL Resear ch and not
of CRISIL’s Ratings Division / CRIS. No part of this Report may be published/ reproduced in any formw ithout CRISIL’s prior w ritten
approval.

Argentina | China | Hong Kong| India | Poland | Singapore | UK | USA | UAE
CRISIL Limited: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai — 400076. India C R I SI L

Phone: +91 22 3342 3000 Fax: + 91 22 3342 3001 | www.crisil.com
in company/crisil SCRELLimited f CRISILLimitad Ilt usar/CRISILLEmitad () i atorisil An S&P Global Company


http://www.crisil.com/
mailto:prahlad.salian@crisil.com

