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Detailed rationale

CRISIL has assigned CRISIL Fund Management Grading — 1 to Infrastructure Yield Plus — Il (IYP-II), an alternative
investment fund (AIF) in Category I. The fund’s sponsor and investment manager is Edelweiss Alternative Advisors
(EAAA).

Schemes assigned CRISIL Fund Management Grading — 1 are considered to follow ‘very strong’ standards in
investment processes and management practices.

The grading reflects IYP II’s ability to leverage the Edelweiss group’s institutional framework and expertise, the due
diligence mechanisms and processes in place along with active asset monitoring practices, extensive experience of
investment committee (IC) members, stability and significant experience of the investment and asset management
team in the relevant domain.

The fund has put in place all requisite procedures and mechanisms across deal origination, monitoring and exit
stages to ensure an orderly approach in line with its investment objective and guidelines. The fund has a separate
asset management team with relevant domain expertise for continuous operations and maintenance of assets.

A two-tiered approach is followed for investment decision making. As part of this approach, the deal is evaluated by
the risk team followed by the IC. The IC comprises senior management members from EAAA and the Edelweiss
group, as well as external members with expertise in relevant domain. The IC members, with a combined experience
of more than 150 years across market cycles, are experts in developing, financing, executing and exiting
infrastructure projects, along with experience in risk management and asset operations and monitoring.

The fund’s investment team has significant experience in the infrastructure space, especially in transmission,
renewables and highways. It is well supported by due diligence and operations teams, which have technical expertise
in operating and managing the assets. The combined experience of the three teams adds up to more than 350 years,
and they have demonstrated their expertise in investment management and structuring deals for the previous fund
in the strategy. Additionally, the investment team also utilises the services of third-party agencies to perform technical,
legal, financial and other forms of due diligence. While there have been two CEO exits in short period of time, the
fund benefits from a stable investment team and well laid down investment and risk management process.
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With over Rs 30,000 crore in assets under management (AUM) across four strategies (performing credit, distress
credit, real estate credit, and infrastructure yield), EAAA has grown to be one of the largest alternative investment
platforms in India. The investment manager has previously raised and is currently managing one fund in the strategy,
with a regular stream of cash flows from its investments which is higher than the initial target.That said, the earlier
fund is still in commitment stage and the team’s performance track record remains to be demonstrated in terms of
exit management.

The fund leverages on the long-standing relationships developed by the Edelweiss group and its affiliates within the
industry for origination of opportunities. The Edelweiss group, led by Edelweiss Financial Services, has a presence
across a broad spectrum of financial services, including credit (wholesale and retail), insurance (life and general),
asset management (AMC and alternate asset management) and asset reconstruction.

EAAA has put in place relevant client servicing practices to ensure adequate client communication and disclosures.
There are set timelines for the operations team for resolving investor queries/grievances, along with a defined
escalation matrix. EAAA also ensures that disclosures are made with regard to the investment strategy and portfolio
details at regular intervals as well as on a need basis.

About the fund

IYP Il is being launched under the Infrastructure Yield Trust. It is registered with the Securities and Exchange Board
of India as a closed-ended Category | AIF under AlF regulations. The fund aims to provide investors an opportunity
to earn returns based on long-term cash flows and growth through investments in infrastructure assets in India. The

target size of the fund is up to Rs 2,500 crore (with a greenshoe option of Rs 1,000 crore). EAAA acts as the sponsor
and investment manager. Vistra ITCL (India) has been appointed as the trustee to the trust.

The fund intends to primarily invest in securities of special purpose vehicles, or companies or units of infrastructure
investment trusts (InviTs) or any other structure, for investment in infrastructure assets in accordance with AlF
regulations. It seeks to invest in assets that have stable long-term cash flows, an effective legal and regulatory
framework, a long residual life or concession period and credible counterparties and enhance the value of these
assets through an active asset management approach, including improving the capital structure, debt financing terms
and operational efficiencies.

Scoring model

The schemes are assigned scores on a five-point scale ranging from Fund Management Grading - 1 to Fund
Management Grading - 5.

Grading level Definition
Fund Management Grading -1 Scheme follows very strong standards in investment processes and management practices
Fund Management Grading - 2 Scheme follows strong standards in investment processes and management practices

Fund Management Grading - 3 Scheme follows adequate standards in investment processes and management practices

Scheme follows below average standards in investment processes and management

Fund Management Grading - 4 )
practices

Fund Management Grading - 5 Scheme follows weak standards in investment processes and management practices

Links to related criteria: Fund Management Grading Methodology



https://www.crisil.com/content/dam/crisil/our-businesses/india_research/criteria-and-methodology/fund-management-grading-methodolgy.pdf

About CRISIL Limited
CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of innovation,
and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses that
operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and data to the
capital and commodity markets worldwide.

About CRISIL Research

CRISIL Research is India's largest independent integrated research house. We provide insights, opinion and analysis on the Indian
economy, industry, capital markets and companies. We also conduct training programs to financial sector professionals on a wide array
of technical issues. We are India's most credible provider of economy and industry research. Our industry research covers 86 sectors
and is known for its rich insights and perspectives. Our analysis is supported by inputs from our large network sources, including industry
experts, industry associations and trade channels. We play a key role in India's fixed income markets. We are the largest provider of
valuation of fixed income securities to the mutual fund, insurance and banking industries in the country. We are also the sole provider of
debt and hybrid indices to India's mutual fund and life insurance industries. We pioneered independent equity research in India, and are
today the country's largest independent equity research house. Our defining trait is the ability to convert information and data into expert
judgments and forecasts with complete objectivity. We leverage our deep understanding of the macro-economy and our extensive sector
coverage to provide unique insights on micro-macro and cross-sectoral linkages. Our talent pool comprises economists, sector experts,
company analysts and information management specialists.

CRISIL Privacy

CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and
service your account and to provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy please
visit www.crisil.com/privacy.

Disclaimer

The Grading is a one-time exercise and the grading will not be kept under surveillance. An accepted Grading may be used and disseminated only for a
period of twelve (12) months from the date of acceptance of initial Grading by the client. Each Grading shall be the sole property of CRISIL. CRISIL shall,
at all times, exclusively own any and all intellectual property rights in the Grading. No CRISIL Grading/ Grading Report may be copied, retransmitted or
redistributed in any manner except for licensed usage (Permitted Use herein) agreed with CRISIL. While CRISIL uses reasonable care in arriving at the
Grading and bases its grading on data and information that it considers reliable, CRISIL does not warrant that any Grading is error-free, complete, adequate
or without faults. CRISIL explicitly states that it relies on the data received from the asset manager, on an ‘as is’ basis to arrive at the Grading. CRISIL does
not conduct any independent due diligence on the authenticity or accuracy thereof and disclaims any liability in this regard. The grading does not constitute
an audit of the organisation by CRISIL. The grading is also not a recommendation to enter into or not enter into any transaction with the organisation and
is not an assurance/guarantee of the targeted returns of the fund mentioned by the asset manager. Anyone accessing and/or using the Grading does so
subject to the condition that: (a) CRISIL is not responsible for any errors, omissions or faults with respect to any Grading or for the results obtained from the
use of the Grading; (b) CRISIL expressly excludes all liability arising from or relating to their use of the Grading. It is especially stated that CRISIL, its
Directors, Grading Committee members, employees and others associated with the grading assignment do not have any financial liability whatsoever to
the users of this grading and/or grading report. You acknowledge that the Grading represents CRISIL’s independent opinion based on, among other things,
information made available by the asset manager and information that CRISIL obtains from sources considered reliable. In doing so, CRISIL does not act
as an “expert” under any law or regulation and You may not name CRISIL as such.

EXCEPT FOR THE FOREGOING, THERE ARE NO OTHER WARRANTIES OR REPRESENTATIONS OF WHATEVER NATURE, WHETHER EXPRESS
OR IMPLIED INCLUDING, WITHOUT LIMITATION, WARRANTIES OF FITNESS OF PURPOSE, OR THAT THE SERVICES ARE ERROR-FREE OR
WILL BE PROVIDED WITHOUT INTERRUPTION.
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